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Key Messages 
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• Increased global uncertainties and high inflation have 
impacted growth performance in 2018.  

• The economic growth prospect remains positive but 
uncertainties have increased. 

• In the long term, the Philippines needs to accelerate capital 
accumulation and sustain high productivity growth to boost 
inclusive growth. 



Recent development 
Increased global uncertainties and high inflation have 
impacted growth performance in 2018.  
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Economic growth moderated but 

remains strong, driven by robust 

investment growth 
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Durable equipment and construction drove fixed capital 

formation while national government ramped up 

infrastructure spending. 
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Source: PSA 
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Import growth remained strong while export growth 

softened. 
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Current Account balance (% of GDP) 

Current account balance deteriorated sharply 

in the first three quarters of 2018. 
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Inflation increased rapidly and peaked on the 

third quarter of 2018. 
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Fiscal policy remained expansionary 

supported by strong revenue growth. 

Source: DBM 
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Growth outlook and 
risks 
The economic growth prospect remains positive but 
uncertainties have increased. 
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Philippine growth outlook  
(as of December 21, 2018) 
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Medium to long term 
challenges 
The Philippines needs to accelerate capital accumulation and 
sustain high productivity growth to boost inclusive growth. 
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Gross capital formation (1998-2016) 

To achieve the goals, the Philippines 

needs to  

accelerate capital investment… 
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and sustain high total factor productivity 

growth. 
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Through improving market 
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Increasing foreign trade … 
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… increasing FDI to boost knowledge 

spillover 
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… and reducing labor market rigidities 



Thank you! 
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For questions please contact:  

 

Rong Qian, Senior Economist, World Bank Philippines 

 rqian@worldbank.org  

 

Please find our monthly economic update here: 
http://www.worldbank.org/en/country/philippines  

Or 

http://www.worldbank.org/en/country/philippines/whats-new  

http://www.worldbank.org/en/country/philippines
http://www.worldbank.org/en/country/philippines/whats-new
http://www.worldbank.org/en/country/philippines/whats-new
http://www.worldbank.org/en/country/philippines/whats-new

